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Dear Member 
 
New investment options for the Hanson Industrial Pension Scheme (HIPS) 
 
As a member of HIPS, the investment choices you make and the benefits you take 
at retirement are important decisions.  You may have seen and heard in the news, 
that sweeping changes were made to pensions in the 2014 Budget.  These new 
laws will provide more choice and greater flexibility at retirement. 

1. Changes to your investment options 

The Trustee, with help from our investment advisers, has completed a thorough 
review of the Scheme’s investment options taking into account the 2014 Budget 
changes. 
 
We are pleased to announce the launch of up to date investment options that will 
provide: 
 
 An extended range of fund options (‘Self-Select Funds’); 

 A new default lifestyle strategy; and  

 Two new alternative lifestyle strategies. 

 

To facilitate these changes we are moving our funds on to a specialist investment 
system, which will be managed by FIL Life Insurance Limited (“Fidelity”).  This has 
meant that we will be removing the BlackRock Balanced Fund from the fund range 
and have decided to replace it with the HIPS Passive Diversified Fund, which will 
hold a wider range of different types of investments.  We are also replacing the 
BlackRock 60:40 Global Equity Fund with the HIPS World Equity as it has a lower 
investment charge and does not have a bias towards  any single country’s  stock 
markets, instead it invests globally based on the market value of each country’s 
stock markets in proportion their share of the global stock markets.        

2. What does this mean for you? 

Our records show that your Account is currently invested in the default lifestyle 
strategy and that you are more than five years from your selected retirement date.  
 
Unless you choose otherwise, your Account and any on-going contributions will 
automatically transfer to the new default lifestyle strategy, the HIPS Drawdown 
Lifestyle, in October 2014.  The changes will affect your Account in the following 
ways: 
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 The new default lifestyle strategy, the HIPS Drawdown Lifestyle, is intended to 
cater to members who want to, or think that they are likely to want to drawdown 
income to take in retirement.  Providing this flexibility means that your Account 
funds continues to be invested and the value can go up and down, consequently 
it does not guarantee a certain amount of income for life.  In line with the current 
arrangement you would transfer your Account out of the scheme at retirement to 
a personal arrangement to provide for this. 

 The investments in your Account will continue to switch between different funds 
at different times. However the new funds will increase your Account’s 
investment diversification and help achieve a suitable balance between risk and 
reward at each stage of your life. 

 Increasing the diversification in the default lifestyle strategy means that the 
annual investment charge for the strategy is increasing. However, the Trustee is 
making these changes with the intention that they should provide you with an 
improved risk/reward profile and consequently better outcomes, even accounting 
for the increase in charges. 

 Two alternative lifestyle strategies will also be available, the HIPS Annuity 
Lifestyle and HIPS Cash Lifestyle, if you plan to purchase an annuity or take your 
whole Account as cash at retirement.  

Having taken appropriate investment advice, the Trustee is making the changes 
in the hope that the changes should provide a long term benefit for your 
retirement savings, but the transition to the new funds will result in costs 
related to the dealing spread of the funds transitioned; these costs will not be 
immediately visible but will instead factor into the unit values of your funds.  
The estimated average dealing spread for the funds being transitioned are 
estimated to be less than 0.55% of the proportion of your account transitioned 
to the new funds.  

3. What do you need to do? 

If you are happy with how your Account is currently invested then there is no need to 

take any action.  However, with the introduction of two new lifestyle strategies and 

three new Self Select Funds, you now have more choice and may wish to review your 

options.  Investing in the default lifestyle strategy could still be right for your personal 

circumstances and retirement plans. You may however, decide that investing in one of 

the other lifestyle strategies or Self Select funds is right for you.  

Please read the enclosed guide which explains the changes, the choices you have, 
and what is happening and when in more detail. 
 

Remember: choosing how to invest your Account is an important decision.  The change in 

value of your Account will directly affect the level of income you will receive when you retire. It is 

important to regularly review the investment option for your Account and that it continues to be 

right for your personal circumstances. 



 

 

4. More information about the charges and help managing your Retirement 
Account 

If you have any questions about the investment changes, your Account, or would 
like a copy of the new Investment Guide, please contact: 
 
Capita Employee Benefits Limited 
Hartshead House 
2 Cutlers Gate 
Sheffield 
S4 7TL  
 
Email:  hanson@capita.co.uk  or Telephone:  0845 600 0591 
 
 
Please note that the Trustee and Capita (the Scheme administrator) aim to provide 
you with information and explanation to help you understand the investment 
changes and to manage your Account but cannot give your personal financial 
advice. You should consult a Financial Adviser for this.  You can find advice on how 
to find a financial adviser in your area at: 
https://www.moneyadviceservice.org.uk/en/articles/when-and-where-to-get-
pensions-help-and-advice 

 

Yours faithfully 

 

Graham Wardle 
Chairman 
Signed for and on behalf of HIPS (Trustees) Limited as Trustee of the Hanson Industrial Pension 
Scheme  
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